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P.S.C.U. Docket No. 07-057-13

Data Request No. 26.09

Requested by Committee of Consumer Services
Date of QGC Response June 26, 2008

CCS 26.09  Please provide all empirical analysis, studies and other documentation which
support the current and proposed winter and summer rates and rate differentials.
Please provide any associated documentation and provide all workpapers and
calculations in electronic spreadsheet format with all links and formulas intact.

Answer: The calculation of the summer/winter differential is performed in the Sum-Wint
tab of all versions the Company’s excel rate case model.

An empirical analysis was developed to examine the efficiency of the Company’s
historical approach to recovery of demand related costs from individual customers
with a variety of load factors. The summer/winter differential methodology
proposed in this docket is based on the historical methodology.

The first step in the analysis was to develop a sample of customers stratified by
load factor. The loads factor strata selected were 10-20%, 20-30%, 30-40%, 40-
50% 50-60% and 60-70%. For each customer sampled, the quantity of gas
delivered during the winter rate-effective period (November through March) and
the gas delivered during the summer rate-effective period (April through October)
was determined. An average ratio of winter use to summer use was calculated for
each load factor strata.

The analysis is included in CCS 26.09 attach.xls. The spreadsheet has four
sections. The first section shows the usage relationships for the sampled
customers based on the average load factor of each strata and the average seasonal
use, based on a customer with annual use of 100 Dth. (The annual usage could be
any amount and the relationships would remain the same). The second section
shows the average, by strata, of demand cost responsibility for a customer with
annual use of 100 Dth. The third section shows the demand related revenue
collection based on the Company’s historical (and proposed) methodology. Also
shown in this section is the difference from cost responsibility. The final section
of the spreadsheet shows the demand related revenue collection based on a
winter-only recovery of demand costs, along with the difference from cost
responsibility.

Two graphs are included with the analysis. The first graph shows the annual
demand cost for the average customer in each load factor strata and the revenue
recovery under the Company’s historical methodology and the winter-only
methodology. The second graph displays the absolute difference from cost for
the two rate design approaches.
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