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State of Utah

Utah Public Service Commission
Heber M. Wells Building

160 East 300 South

Salt Lake City, Utah 84145

RE: Securities Filing
To Whom It May Concern:

Empire Electric Association, Inc. requests approval to enter into the attached security agreement
and proceed with a $9.68 million Government loan. Empire Electric possesses the capability to
repay the loan associated with the accompanying securities filing. Sufficient documentation has
been submitted to our lenders (Rural Utilities Service and National Rural Utilities Cooperative
Finance Corporation} to satisfy their requirements.

I am enclosing a copy of Empire’s most recent ten year financial forecast which indicates
sufficient revenue will be generated based on current load forecasts to repay the loan over the
next ten year period. Also attached are copies of applicable board resolutions. Electric rates
may have to be adjusted based on the Association’s future goals and objectives.

If you have any questions, please contact Mary Thiesing at our office.
Sincerely,
EMPIRE ELECTRIC ASSOCIATION, INC.

Neat £ - Seo St

Neal E. Stephens
General Manager

® - 970-564-4401 Fax
A Touchstone Energy® Cooperative m 1-800-709-3726 Toll Free

The power af human connections
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SECRETARY’S CERTIFICATE

1, James W. Lawrence, do hereby certify that: I am the secretary of Empire
Electric Association, Inc, (hereinafter called the “Corporation™), the
following are true and correct copies of resolutions duly adopted by the
board of directors of the Corporation at the meeting held September 21,
2007, and entered in the minute book of the Corporation; the meeting was
duly and regularly called and held in accordance with the bylaws of the
Corporation; the attached forms of RUS Loan Contract, RUS Treasury Rate
Note and security instruments(s) are true and exact copies of the forms
thereof authorized and approved by the board of directors to be executed,
and none of the following resolutions has been rescinded or modified:

RESOLUTION 7-2007

RESOLVED that the President is authorized on behalf of the Corporation to
execute and deliver under its corporate seal, which the secretary is
directed to affix and attest:

(a) as many counterparts respectively as shall be deemed advisable of an
agreement with the Government, in the form of the RUS Loan
Contract submitted to this meeting; and

(b) a note payable to the order of the Government in the principal
amount of $9,680,000.00, bearing interest at the rate referred to
therein and providing for the payment of the indebtedness evidenced
thereby within 35 years after the date thereof, substantially in the
form of the RUS note submitted to this meeting; and

(©) as many counterparts as shall be deemed advisabie of a Restated
Mortgage and Security Agreement by and among the Corporation,
the Government and National Rural Utilities Cooperative Finance
Corporation, which, among other things, pledges all of the
Corporation’s property to secure notes payable to the Government in
the aggregate principal amount not to exceed $50,000,000.00 at any
one time, and a financing statement, substantially in the form of the
security instruments presented to this meeting; and

RESOLVED that the officers of the Corporation be, and each of them is
authorized in the name and on behalf of the Corporation, to execute
all such instruments, make afl such payments and do all such other
acts as in the opinion of the officer or officers acting may be
necessary or appropriate in order to carry out the purposes and intent
of the foregoing resolutions; and



I FURTHER CERTIFY THAT each member of the board of directors of the
Corporation was furnished with notice of said meeting in compliance with the bylaws of
the Corporation.

I FURTHER CERTIFY THAT the actual execution of the documents referred
to above was authorized at the September 21, 2007, meeting of the Corporation’s board
of directors.

FURTHER CERTIFY THAT the following are the names and signatures,
respectively, of the officers of the Corporation identified below who validly held and
occupied their respective positions on said date of actual execution of the documents.

Office Name Signature
President (William € Bdb{(r‘

Vice President ’Dd.t)fo( U) Sidton &w/

Secretary/Treasurer JAMES LO [M{‘Ef‘}dt

IN WITNESS WHEREOF I have hereunto set my Mand and affixed the seal of
the Corporation this 21st day of September, 2007.

es W. Lawrence, [Secretary/Treasurer



RESOLUTION 13-2006
Empire Electric Association, Inc.

REQUESTING GUARANTEED FEDERAL FINANCING BANK (FFB) LOAN

WHEREAS, it has been determined on the basis of the current Construction Work Plan that
financing is needed for electric facilities as shown on RUS Form 740c, Cost Estimates and Loan Budget
for Electric Borrowers, as follows:

Rural Utilities Service (RUS) Guaranteed Federal Financing Bank (FFB) Loan Requested
$ 9,680,000 for Facilities

NOW THEREFORE BE IT RESOLVED, that Empire Electric Association, Inc., 801 N
Broadway, Cortez, Colorado make application to the RUS for a guaranteed FFB loan in the approximate
amountof § 9,680,000 to be used in accordance with the provisions of 7 CFR Pazt 1710 and 7 CFR
Part 1714 to finance the above mentioned facilities.

BE IT FURTHER RESOLVED, that Empire Electric Association, Inc. hereby authorizes the
RUS to release appropriate information and data relating to this application to the FFB and any existing
supplemental lenders.

BE IT FURTHER RESOLVED, that the RUS loan shall cover a period of 35 years and shall
provide for repayment of the loan in periodic installments, including interest and principal payments,
which are equal in amount to every other such periodic installment (level payment method).

BE IT FURTHER RESOLVED, that the FFB note shall be in the full amount of the FFB loan
and provide for the repayment of principal to begin approximately two years from the date thereof,

S e —

“William C. Bauer President

CERTIFICATION OF SECRETARY

1, James W. Lawrence, Secretary/Treasurer of Empire Electric Association, Inc., do
hereby certify that the above is a true and correct copy of a resolution passed at the
regular meeting of the board of directors of Empire Electric Association, Inc. held on
October 20, 2006 at which meeting a quorum Yras present.

(SEAL)




